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New Forests Pty Ltd

New Forests is an asset management and advisory
services firm established in July 2005

A specialized business focussed on creating value from
environmental services, including carbon, water and
biodiversity

Company currently has fourteen staff, and offices
located in Sydney, Washington, DC and San Francisco

New Forests is a growing business and now provides
services to a number of clients around the world



What Does Land Represent?

A A bundle of services?

i Productive capacity for timber, crops and domestic
animals

I Regulation of water quantity and quality
I Regulation of carbon stocks and cycles

I Biodiversity and its role in health, pollination, waste
management, etc.

The last three of these services are generally unpriced,
and therefore we treat them wastefully or under-
Invest in their conservation

Even worse--environmental values are often even seen
as liabilitiesd eg endangered species



Making sustainable land management a profit centre

A Need to create market-based solutions to chronic environmental
Issues

I Climate change
I Land and Water Degradation
I Loss of Biodiversity

A Examples are starting to emerge of a new approach to the
environmentd pricing of environmental and ecosystem valuesd

shifting these to assets on the balance sheet
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Wetlands and Endangered species banks in the United States

- Cumulative Total

90
75
60
Number of
Conservation 45
Banks
30
15 W Existing Banks B Sold-out Banks
550
0
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 440
330
Number of Wetland
Mitigation Banks
220
110

1992 2001 2005



The Value of Water

A Privatization of water rights is creating a substantial
environmental asset

A This forces a rationalization of agribusiness

A Should facilitate productivity improvements (eg
substitution of technology for water)

A Should also lead to new market actors and ancillary
water quality markets



Investment Fundamentals

A Environmental investment has been largely left to the public account

A With eco-markets there is rapidly rising investor interest in emerging
opportunitiesd eg $14 billion now invested in carbon markets

A Long-term institutional investment is critical to creating sustainable
landscapes, but poor cash flow and low returns have prevented
iInvestment in environmental assetsd this is now changing fast
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